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Congress has designated an obligation regarding money related strategy to the Federal Reserve (the Fed), the country's national bank (Bernanke, 2020). The Fed's command over the financial approach comes from its elite capacity to adjust the cash gracefully and credit conditions all the more extensively. Typically, the Fed conducts financial strategy by setting an objective for the government subsidizes rate, the rate at which banks obtain, and loan holds on a short-term premise. It meets its objective through open market activities, monetary exchanges generally including U.S. Depository protections 
The Fed impacts loan costs to influence premium delicate spending, for example, business capital spending on plant and gear, family unit spending on shopper durables, and private venture. Moreover, when financing costs separate between nations, it causes capital streams that influence the conversion scale between unfamiliar monetary standards and the dollar, which thus influences spending on fares and imports. Through these channels, the financial arrangement can be utilized to invigorate or slow total spending in the short run. Over the long haul, money related strategy for the most part influences swelling. A low and stable pace of swelling advances value straightforwardness and, accordingly, sounder monetary choices. 
The Fed's overall freedom from Congress and the Administration has been defended by numerous financial experts because it diminishes political strain to settle on money related strategy choices that are conflicting with a drawn-out spotlight on stable expansion. Be that as it may, autonomy diminishes responsibility to Congress and the Administration, and late analysis of the Fed by the President has brought up the issue about the best possible harmony between the two. 
The Fed has the responsibility for the amount of borrowed money. This prevents exerting undue pressure on the future generation who are likely to experience a tough life if the trend of the national debt is not put under control. The future generation will be forced to pay the loan at the interest which means that the government will charge high interest on loans and mortgages thus making their life hard. Besides, high borrowing will slow the countries income growth. Notwithstanding the economic progress initiated by the borrowed money, the country risks experiencing underdevelopment in the future as it tries to repay the loan. Thus, the state will not be able to effectively respond to emergencies and recessions if at all they will occur.
 Government borrowing from private sectors is likely to crowd out the private sectors (Jarociński, and Karadi 2020). This is because the government demand for loans can increase the interest rates which in turn reduces investment spending. Households as well as private firms normally create an otherness between capital and private spending. For example, if a family borrows $5000 to go for a trip, the family does not gain physical assets that can be resold to repay the loan. Similarly, they have not gained any income-generating activities, and yet they have sunk into debts. On the other hand, if the family borrows $125000 and buys a condominium, the family not only cuts the cost of living but also gained an asset that can be resold in case the family is unable to repay the loan.
The critics of the “new accounting” feel that how the government spends its money is not important. They feel that what is important is the amount spent by the government minus the total tax collected. This viewpoint seems contradictory but true. The government expenditure minus the total tax collected will indicate whether the state is sinking into debts or not. 
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